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1) All Questions are COMPULSORY.
2) All question carry EQUAL marks.

Q.1 a) A lady, who knew that her skin was abnormally sensitive, bought a tweed coat and
developed skin trouble by using it. She did not disclose to the seller that her skin was
abnormally sensitive. Is seller liable for breach of implied condition as to fitness or
quality?

OR

b) °C’ advancesto ‘D’ Rs. 5000/- on the guarantee of ‘A’ for a loan that carries interest
at 10 % p.a. ‘D’ becomes financially embarrassed subsequently. On D’s request, ‘C’
reduces the interest to 6% p.a. and does not sue ‘D’ for one year after the loan
becomes due. ‘D’ becomes insolvent. Can ‘C’ sue ‘A’?

Q.2 a) “Finder of goods is in the same position as.that of the Bailee.” Elaborate

OR

b) “An agent, being himself a delegate of his principal, cannot pass on that delegated
authority to someone else.” Discuss.

Q.3 a) Define Bill of Exchange. Explain éssential characteristics of Bill of Exchange. How
does it differ from Cheque?

OR
b) Define Partnership. Discuss the provisions relating to Incoming and Outgoing
partners.
Q.4 a) Write short notes on the following:
i) Pledge
ii) Bailee’s Lien
OR

b) Write short notes on the following:
i) Agency by Ratification

ii) Holder in due course

Q.5 a) Who isan unpaid seller? What are the rights available to an unpaid seller?
OR

b) What is the procedure for registration of firm? Is it mandatory to register the firm?
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