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1) All questions are COMPULSORY. '
2) All questions carry EQUAL marks.

Q.1 A) Define Contract of Indemnity. What are rights of an Indemnity Holder when

sued?
OR
B) Discuss Bailee’s right of lien. Explain in detail Particular Lien and General
Lien.

Q.2 A) “Pledge can be made by owner of goods”. Are there any exceptions to this
rule?

OR
B) “An agent cannot lawfully employ another to perform acts which he has
expressly or impliedly undertaken to perform personally”. Elaborate.

Q.3 A) Discuss the modes for dissolution of partnership firm.

OR
B) What is a Bill of Exchange? Explain the essential characteristics of Bill of
Exchange and also compare it with Cheque. '

Q4 A) Write short notes:
i) Continuing Guarantee
ii) Outgoing Partner

OR
B) Write short notes on:
i) Agreement to Sell
ii) Maturity of Negotiable Instrument

Q.5 A) B contracts to build a ship for C for a given sum, to be paid by instalments as
the work reaches certain stages, (the last instalment not to be paid before the
completion of the ship). A becomes surety to C for B’s due performance of the
contract. C, without the knowledge of A, prepays to B the last two instalments.
However B makes a default and C claims guarantee from A. Is this claim
maintainable?

OR
B) B approaches M, a motorcar dealer, and asked for a comfortable car suitable
for touring purposes. M recommended his ‘Bugatti’ car, a trade name and also
showed a specimen of the same. B thereupon ordered for a ‘Bugatti’ car, which
was supplied. The car proved to be unsuitable for touring purposes. B rejects
the car and claim damages for breach of condition as to quality or fitness. Is
B’s action justified? '



